A Link Between Mandatory ESG Disclosures And Market Valuations

In a recent paper, the authors analyzed 3690 firms (2018-2024) in India to reveal that mandated
ESG disclosure signals enhanced transparency and legitimacy, leading to higher market
valuations. The direct link between mandatory ESG disclosures and higher market values is
important. The paper was titled “Mandatory sustainability reporting and firm performance: A
guasi-natural experiment.” And can be found at
https://www.sciencedirect.com/science/article/abs/pii/S1544612326002096
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